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Brazil 





Presidents 


Again Write 


Texts of the Recent Messages 
Sent by President Kubitschek 


& President Eisenhower 


Following are the texts of an ex- 

change of messages between Pres- 

ident Juscelino Kubitschek of Bra- 
cil and President Eisenhower. 

Kubitschek Message 

July 23, 1958. 

Aware of the possibility of a 

forthcoming meeting of heads of 

governments, with a view to seek- 


ing a solution for the present 


grave 
opportune to emphasize the neces- 


world crisis, I consider it 





hs sneenctcnacte Kises to 63,101,627. 





Constant Rise 
In Population 


Now Have Over 


Four Million Inhabitants. 


Five States 


Statisticians Confirm 


the 
her 
according to the 


Brazil has passed sixty- 


three million figure in popu- 
growth, 
Institute of Geography 
On July 1 there 
cording to the official 
63,101,627 inhabitants of 


the country. 


ation 
Brazilian 
Statistics. 


were, a 


and 


estimate, 
States Supply Figures 
This 


demographic 


the 
reports made to the 
each of the 


figure is based on 


Federal 


sity of Latin America being rep- agency by 

resented at such a decisive gather- ,,, _ ‘ : : States. The Federal Government 
. ; The Montgomery M-97, the first gasoline motor to be manufactured statisticians have arrived at a 
ing. It would be consistent and in Brazil, has been put on the market by the Companhia Industrial ~ > | its ; ‘ emer oa 
just, even indispensable, that the Santa Angela. Initial production, according to the firm’s announce- slightly smaller total, but in any 
Latin American group—which not ment, is from 250 to 300 units monthly. By September | plant output C4se both figures agree with a 


only comprises a population of al- 
most 200,000,000 but is also 


resentative of a particular civili- 


rep- 


is expected to rise to 500 units and within a year to 1.000. Only two 
parts are imported, the ball bearings and the spark plugs. These are 


obtained from Sweden and the United States respectively. 
above, the Montgomery motor is two horsepower, four speed, L 


As shown 


round 63,000,000. 


Sources of Estimates 


con- ° 
; ; : : > : f : + oo According to the same sources 
zation and culture—be present at. struction, vertical cylinder, air cooled, with a cylindrical capacity of. ; f 
a meeting from which decisions 97 cubie centimeters. Its gas tank holds two and a half quarts of | Ve States now have over four 
can spring that may put an end fuel. Over-all Seanad is about thirty-seven and a half Epeeee. million persons residing within 
< Ss i < a} < *Ti ? ‘ = “ 
— — them, Sao Paulo, Minas Gerais, 


to the anguish which not only tor- 


ments the countries more directly Sao Paulo Ste el Fi ir hh oe i ie Le an ae oy a peg ws her 
responsible for the destinies of the ‘tte . . * si - ie >. : 4 fy ‘ 
world, but is also being undergone Of USS1.700.000 to Buy Equipment ee a See ee eee 


by the whole of mankind. 

In manifesting to Your Excel- 
lency this opinion calling for the 
America in the 
decisions to be 


presence of Latin 
formation of 
I am only being consistent 
the reiterated 


taken, 


with statements 


Acos Villares S.A. Gets Credit 
From Export-Import Bank 
For Specialty Steels 





rapidly with an 
gram which is receiving 
European and 
The aim of in- 


expansion pro- 
additional 
financing from 

Brazilian sources. 


creasing local production of high 


two to three million are the Fed- 
the 
the 


eral District, which includes 
city of Rio de. 
State of Rio de Janeiro. 

Of all the states only 
Matto 


have fewer 


Janeiro, and 
Espirito 

Ama- 
million 


Santo, Grosso and 


zonas than a 


: . One of Brazil’s largest pro- alloy steels is also expected to ef- | persons. Some three hundred 
which I have made public lately, | ducers of special alloy steels re- fect savings in the country’s for- | thousand inhabitants reside in the 


to the effect that this substantial cently signed a credit agreement eign exchange. Federal territories. The litigious 
part of our Continent must be | with the Export-Import Bank for! §r, Luiz Dumont Villares,!area of the Serra dos Aimorés 
freed from the featureless rear-| U$$1,700,000 to finance a pro-| founder and president of the Bra-| has three hundred thousand 


guard position which it has held 
heretofore in the international 
scene, and that its voice be heeded 
wherever the destinies of the peo- 
I feel sure that 
it will be beneficial to the cause 


ples are at stake. 


(See page 2) 


gram designed to boost output to 
meet the demands of automotive 
and other fast-growing industries 
in Brazil. 

Demand High 


The mill, Acos Villares S.A., of 


|Sao Paulo, is pushing forward | 


zilian firm, arrived from Switzer- 
land to be on hand fer the 
monies. He 
Sr. Heélio 

the 
rector. 


cere- 
Was accompanied by 
Pereira de San 
Company’s 


npaio, 


administrative di- 


(See Page 3) 


people. 


These calculations of the Bra- 


zilian Institute of Geography and 
Statistics are based on projectio 
the actual 


made of the Brazilian population 


from census counts 


jin the years 1940 and 1950. 








BRAZILIAN BULLETIN AUGUST 15, 1958 





Steel Production in 1960 Set at 3.000.000 Tons 





1957 Output Was — Brazilian Fire-Fighting Techniques Presidents Again 
1.500.000 Tons Attracting International Interest Write One Another 








he Volta Redonda Mill Alone | Domestically She Has Made | national. Its line runs to sizes Kubitschek and Eisenhower 


‘. io tos os 9% § 5, 20, 50 ¢ ‘ “xchange of Notes 
In 1939 Expee Make Fire Fighting Equipment 2'2, 5, 10, 15, 20, 50 and 100 In an Exchange of Notes 
n oy? Expects to Make : pounds of gas. It also has a new Concerning a Meeting 


1.500.000 Tons \ “National Industry line of dry chemical powder ex- 

tinguisher, which has a capacity 

of 20 pounds. 

he index of growth of Brazil's at eee at ee aaekiel ‘aan The dry chemical apparatus is — : , 

steel industry is surpassed only oat = wr Ret aye a complicated little machine. It is all if, in any kind of meeting, a 
ecole : , of Walter | n¢W voice be heard which may add 


valid and constructive elements to 


(From page 1) 
Colonel Rolim de Moura, Bra- = cee 


zilis *xper » fighting of . , : - 
lian expert on the fight of peace—which identifies one and 


those of China and India. Last being mad as 
: ‘ ae pee eing made the base 
B ae heal luction United States periodical Fire -*- Ss ‘ . 
ear, Brazils steel production Reins -(. thie 2 Kidde’s contemplated 150 pound | 
: 2 . an ene ering, 4 . 2 de- g aw ° "oy achi 
reached 1,500,000 tons. By 1960 it . . ” . 1€ c capacity dry chemical extin- the endeavor toward the achieve- 
tailed the use of pressure, par- |ment of a general understanding, 


hould reach 5,000,000 tons. ital taal presente guisher. This new model, which 
‘ularly rater "es *e, aS ¢ 3 ; “a Perea a eee 
ee will be entirely constructed in |SUPreme concern of mankind. 
: edonda means of combating blazes. TaN: : . | Thus, we would favor in prin- 
: Brazil, with the exception of the} S; i J 
iucel Is the Speaks« .Y.F.D. . ‘ +] >s et} 7 ™ . P Gav. 
Speaks to N.Y.F.I gas cylinder, will be portable, ciple a meeting of heads of Gov 


j}ernments to be held within the Se- 
curity Council of the United Na- 
tions, where Latin America al- 


Volta Redonda, pop While in New York recently, he 
ime of the Brazilian Na-| was also invited to expound his 


since it will have a wheel base. 
+ aded } . , , Mobile Equipment 
Steel Company, headed by theories to a group of engineers os : ae . 
mn i. ' : , 3 The firm of Contra Ltda., which 
General Edmundo Macedo Soares,|of the New York Fire Depart- |. . 
is on the 18th kilometer of the 


remost Brazilian steel authority. | ment, who expressed interest in|. ,, . |} and reasons which make the pres- 
Sao Paulo-Santos road, makes ex- | : ; phar 
ence of Latin America imperative 


ready is represented. The motives 


By the end of next year this In-/ the new formulas which they re-| ”. ; : ens 
ae: ite lean ti , tinguishers for use in jeeps, es- tea ee 

t ed company should turn 0ut/ gard as an important contribu- : : : : stand in full validity and strength 
rey a ge , pecially to fight brush fires, air- ; j . 
million tons annually, Its am-| tion to the development of exting- ; even in the case that it be not {\ 
pee p all ; port fires and for small com- 
ous expansion program Caus | yishing fires by new techniques. - 
. munity use. It also produces a 





for a per annum output of 1,000,- Brazil has had to strike out ; : saged meeting within the frame- 
i ae - i pump with a capacity of 2,000 : ‘ ea ey 
00 tons along new paths in this area be-|,. ‘ _| work of the United Nations. 
, : liters a minute and capable of oot arg 
Other producers add to the|cause she has not used, in large ’ 3 ys I assure you, Mr. President, 
: reaching a height of 80 meters. , ' 
intry’s steel supply. For ex-| measure, the natural foam ex- that I am not impelled nor in- 
imple, there is the Companhia} tinguishers which are developed spired by intentions other than 
Ferro-Aco de Vitoria S.A., of | from a licorice-base chemical not Export-Import Bank Establishes | that of serving, to the best of my 
Vitoria, State of Espirito Santo| native to Brazil. Credit for Vocational Tools abilities, the common objective of 
hich at the present time delivers A “National” Industry An important development all peoples, that is, the final 
000 tons each year and has on As a result, Brazil now has a in industrial training has just elimination of dangerous diver- 
ng board plans to run) fully developed “national” fire taken place. The Export-Im- gences which may lead the nations 
0,000 tons annually. | extinguisher industry. That is, at port Bank of Washington re- into a world-wide struggle, the 
« ca. 





le least ‘ty per ce 7 » com- . : . ‘onsequences of which would this 
lern | least ninety per cent of the co cently established a credit of || 1 S 1 this 








id-| ponent parts used in it are of || US$4,500,000 for the Servico | time be really unforeseeable. May 
Brazilian manufacture. It Is cen-|| Nacional de Aprendizado In- | God inspire Your Excellency in 
tered very largely in the State of | dustrial, SENAT, as it is pop- | this hour of extreme difficulty. 
itside fi- | Sao Paulo. 1% | ularly known in Brazil. | Eisenhower's Reply 
It went into the domesti Production of fire fighting | The money is to be used to July 25, 1958 
nt market and raised equipment is now an important In- | buy tools and other industrial || Dear Mr. President: 
(r$260,000,000 and then mar dustry. It engages the firms of equipment for use in Brazil- I wish to thank you for your 
f US$20,000,-| Bucka, Spiero-Comercio, Indus- | ian vocational schools. Mak- || letter of J uly 23 concerning a pos- 
tria e Importacao 5.A. or Sao | ing this material available || sible meeting of chiefs of state on 
Relse- Mincive Heep tess ah erg wee | for the instruction of students i the present world crisis, and to 
; ' Pm bor Bir sicol, Lida. and Mat-in } in the vocational schools will express my appreciation for your 
\ ror — , ; =" | be a boon to the growing in- initiative in conveying to me your 
ee The development of Walter | dustries of Brazil, which need opinion on this highly important 
, "| Kidde S.A. may be taken as typi- | trained workers badly for matter. 
aaa te hi cal This firm began its business | their new machinery which I am particularly pleased to 
sr r : by assembling extinguishers from | constant industrialization is receive your support, Mr. Presi- 
2 “sell eepetees: Pere Bs 1952, through | bringing. SENAI is one of dent, for the principle that any 
ene process OF 5 a au me ee — | the most highly regarded pro- such meeting be within the frame- 
cht 4 ; - | SRC RErErS. . Huerere feasible, | jects in the country in this work of the orderly processes of 
vs os . ~ Was procucig over terry Peril regard. the United Nations. This, as you 
lire ent of its assemblage. The loan is guaranteed by know, was a fundamental part of 
Variety of Sizes | the Brazilian National Bank my reply to Chairman Khrushchev 
~~ With the aid of various other for Economic Development. It of July 292. 
ed Brazilian industries, is to be paid back in ten semi- | Furthermore, I fully recognize 
000 tons by/it is now maki: g extinguishers annual payments. ||the merit of your Excellency’s 
which are over ninety per cent | aes Ss (See page 7) 
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Brazil Seeks Larger Share of World Orange Market 





New Regulations 
Firm Standards 


The Ministry of Agriculture 
Sets New High Standards 


For Orange Classes 

Brazil has long been an exporter 
of oranges. Back in 1925 the 
country shipped abroad more than 
four hundred thousand of 
them. The amount exported drop- 
ped the following year, but from 
then on rose more or less steadily 
until in 1988 the exported quan- 


boxes 


tity reached 5,631,943 boxes. 


Industry Ups and Downs 

This high figure was not main- 
tained, however, and with a per- 
ishable article like citrus fruit, 
storage was no solution. As a re- 
the extraction of essential 
and the manufacture of 
aguardente, orange wine and pec- 
tin were resorted to. Concentrated 


sult, 


oils 


orange juice was also produced. 
For the past several years Bra- 
zilian oranges have again been on 
the international market, and the 
type of orange exported comes in 
large part from the State of Sao 
Paulo, where there is also an in- 
creasing production of other cit- 
rus fruits such tangerines, 
grapefruit and lemons. 
Estimated production of oran- 
ges in Brazil this year is larger 
than any year for the past six 
years, according to the Foreign 
Trade Department of the Bank of 
Brazil, which supplies these facts 
in a survey on Brazilian exports. 
President Kubitschek recently 
signed Decree No. 43,144 of Feb- 
ruary 3, 1958, drawn by the Min- 
istry of Agriculture, to classify 
srazilian citrus fruit in 
ance with the requirements of con- 
sumer markets. By its provisions 
citrus growers and exporters and 
authorities in charge of export in- 
will by specific 


as 


accord- 


spection abide 


rules. 


“Extra Fancy” Fruit 

Purchasers of Brazilian oranges 
receiving a crate classified as Ex- 
tra Fancy will know that the fruit 
therein are perfectly developed, of 
even size, clean, healthy, ripe and 
neat, showing all the best orange 
They will understand 
oranges 


features. 


that the have been 


sprayed with fungicides or fungi- 











Note: A crate contains 42 kilos. 





BRAZILIAN ORANGE MARKET 


Production in Thousands 
Years Thousands of crates of crates 
1948/1952 (average) 3,000 258 
1953 3,900 120 
1954 4,900 276 
1955 6,300 520 
1956 7,800 918 
1957 9,800 1,200 


Figures are those furnished to the Ministry of Labor, Industry and 
Commerce by Economia Rural of S4o Paulo. 


Exportation in 








statics, waxed and polished when 
artificially colored; have at least 
80 per cent natural color or per- 
fect artificial coloring, 40 per cent 
juice in relation to weight and 
soluble acid solids, according to 
their particular area origin; have 
a maximum rate of rejectable 
fruit of 5 per cent. 

Those buying fruit classed as 
Fancy will get all the qualities of 
Extra Fancy except that a mini- 
mum of 50 per cent of natural 
color or perfect artificial coloring 
is to be expected and a maximum 
of 10 per cent of rejectable fruit 
are allowed. 

Standard oranges will have the 
features of the Fancy class except 
that a maximum of 15 per cent of 
rejectable fruit will be allowed. 


Rejectables 
Rejectable fruit are fruit show- 
ing defects such as: bruising, 


perforation, splitting or veins; 
signs of having been picked up off 
the ground; stalk of over 2 milli- 
meters; dryness around the stalk 
area; no rosette, when not artifi- 
cially colored; not fitting type or 
of irregular conformation; bitten 
by grasshoppers, irapua or bruised 
by stones; with blemishes of sev- 
eral origins: Zone Chlorose de- 
pressed blemish, Oleocenose shal- 
low blemish, Leprose, Anthrac- 
nose, brown blemish; with cocho- 
nilla or cocoideo colonies, 5 scales 
or more; with felt, Sectobassidium 
sp-p, 1/10 of the area or more; 
with soot, Stomopoltis citri Bit, 
1/10 of the area or more; with 
fumagine, Capnodium citri, 1/10 
of the area or more; with acarids 
or rust, more than 1/8 of the 
with warty, Elsinow aus- 
tralia, Fisinoe fawcet bit, and 
Jens, with melanose (Diaporthe 
citri Wolf), more than 1/8 of the 
area; with prips. 
(See Page 6) 


area, 


Acos Villares Gets 
Equipment Loan 


The Sao Paulo Steel Maker 
To Expand Production 
Of Specialty Steels 
(From Page 1) 

Also present were Sr. Henrique 
Rodriques Valle, Minister Coun- 
selor of the Brazilian Embassy, 
who represented Ambassador Er- 
nani do Amaral Peixoto, and Sr. 
Zeuxis Ferreira Neves, represen- 
tative of the Banco Nacional do 
Desenvolvimento Economico, the 
Brazilian National Bank for Eco- 
nomic Development. Signing the 
agreement on behalf of the Ex- 
port-Import Bank was Mr. Lynn 
U. Stambaugh, the Bank’s first 
vice president and vice chairman 
of the Board of Directors. 

Purpose of Loan 

Sr. Villares explained that the 
credit will be used “to buy rolling 
mill, forging and foundry ma- 
chinery and equipment in the 
United States. The major portion 
of these purchases will be shipped 
to Brazil before the end of this 
year. Some of the heavy ej juip- 
ment, such as motor generators 
and electrical control equipment, 
will be shipped next mid-year. 

“One of the main for 
ithe expansion program,” Sr. Vil- 
\lares continued, “is the increas- 
ing demand for special steels for 
|the automotive industry in Bra- 





reasons 


zil. After an initial period of hesi- | 
tation and difficulty, that industry | 


is now developing rapidly. It is 


placing increasing demands upon | 


the Brazilian steel industry as a 
whole to attain higher levels of 
| production, including our own line 
|of special alloy steels.” 


Clark, Rothschilds 


| Form Gear Plant 


Venture Will Supply Parts 
In Brazil for the Rising 


Automotive Industry 


second in 
by 


A new venture, its 
Brazil, has been undertaken 
the Clark Equipment Company, 
of Buchanan, Michigan, Its part- 
ners in the enterprise will be the 
French Rothchild interests, which 
last year announced their inten- 





| tion to invest in the country. 


Involves US$3,000,000 

The new multiple foreign 
vestment in Brazil exceeding 
$3,000,000 was announced recently 
by the Clark Company, makers 
of a broad range of 
handling, transportation and con- 
struction equipment. The under- 
taking, centered on a new plant 
near the city of Sao Paulo, is for 
manufacturers of truck transmis- 
sions and drive components for 
products of Clark, the Ford Motor 
others made in 


in- 


materials 


Company and 
South America. 
Clark-MAC, U.S. A., has been 
formed for the purpose with 51 
per cent owned by Clark, 34 per 
cent by the French House of 
Rothschild and 15 per cent by 
MAC, S. A., Brazilian gear-manu- 
facturing concern. Initial produc- 
tion in truck 
scheduled to start early next year, 
aimed at potential output of 5,000 
to 6,000 units a month by 1960. 


transmissions is 





Clark’s Second in Brazil 

Earlier this year, a new con- 
cern, Equipamentos Clark Pira- 
tininga S.A., was formed to man- 
ufacture and distribute the Clark 
line of fork trucks and material 
handling equipment. The reason 
given for the venture by 
Clark management was that the 
new automobile industry of Brazil, 
as well as the expansion of other 
industry, requires rapid 
efficient 


new 


heavy 
and more 
movement of equipment and man- 





modern and 
| ufactures. 

Clark’s associate here, Maqui 
inas Piratininga S.A., of 
Paulo, has been in the hydraulic 


Sao 


press business in Brazil for many 
| years. 
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Survey of the Effectiveness of Instruction No. 113 


SUMOC Regulation Is Examined 
As a Builder of Heavy lndustry 


Nearly USs22,.000.000 Came This figure, which covers the 
. period up to the end of Marcel 
fo Brazil in the Form of deed at site 
Machinery & Equipment teps taken by industries making 
capital investments uncer term 
In thei irvey, Brazilian Bu f Instruction No. 115 but 1s not 
published ointly by the necessarily representative of 1 
\ n Chambers of Commerce vestments already made or on 
Brazil in Rio de Janeiro and their way to Brazil. 
Si Pau and alwa informa 
. : Steps Outlined 
é : nter he questior 
' ‘What has Instru . It represents requests fron 
™ ? na ? yl h the (, 
} l r ind ( 
ite herefore lustrial plans 
Effective from January °55 ind intentions which have received 
| efl Inst tion No. 11 G0 ! ent prova Ones il 
‘ DY ne Superintendens I i nor has bee mace I 
Mone Credit, SUMOC, pei lust then must go throug! 
orting machine te he col te} vhich 1 oO re 
i Vitnout ¢ ve | erage ( ea é e te mport mate i 
\ gt he rticle in Bra omy ! 1 part or all of it 
Busine neat US$222 vuthe itio Thu i dust. 
iW) 1) hine nea ¢€ lp ma } r me or more authori l 
peen a I ! ed to entel ( each one of } cl ma b 
| i ipit estment vith roke! ad VI nto more tl i! or 
na erage Ince Ir cens¢ 
No. 113 went into effect An industry third step is the 
iry 18, 1955 actual importation of those au- 


Brazil-Made Transformers 








war hid 





eee ee 











this bank of electrical transformers, described as single phase, 
LOOokN A. are of Brazilian manufacture and have been installed in 
the Rio Pardo hydro-electric plant. They were produced in the State 
of Sao Paulo by Ideb-Brown Boveri, whose plant is at Osasco. The firm 
has just installed facilities for the building of heavy transformers. 
lheir tri-phase units will ron up to 30.000KV A—220.000 volts, or in 
~ingle phase banks of LOO.QOOKN A. The stepped-up power program 
othe country requires such heavy transformers. Predecessor com- 
pans of Ideb was founded in Campo Belo, State of Minas Gerais, in 
939. It became associate d with Brown-Boveri., a Swiss firm. in 1952. 
Phi< firm has availed itself of Instruction No. LIS >to bring in ma- 


hiners and equipment into Brazil without exchange cover. 





New Bayer ¢ themical Plant 
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The new Bayer Chemical Plant, operated by Bayer do Brasil S.A... was 
recently inaugurated in Belfort Roxo, within the township of Nova 
Iguacu, State of Rio de Janeiro. As the above photograph shows in a 
partial view, it is a large and complicated unit, capable of manufae- 
turing thousands of chemical items. It is estimated that at the present 
time the Bayer interests have an investment of well over Cr$1.000.000,- 
000 in Brazil. Bayer has availed itself of Instruction No. 113 to bring 
equipment into Brazil. 





thorizations, or parts of authori-| even the value. It may find that 
zations, for which licenses have the full amount of the authoriza- 
been obtained. Although figures | tion is unnecessary, in which case 
have not yet been” released,| it will request licenses totaling 
CACEX, the Brazilian Foreign | less than the authorization. Or, as 
Trade Department, is at present has happened in many cases, it 
making a detailed study of action may receive new authorizations 
taken under Instruction No. 113. for additional investments. 
This study should contain infor- Since opinions vary as to the 
mation on investments in which| role and value to Brazil of In- 
importation has been effected and struction No. 113, a series of ques- 
should be finished late this year. | tions was drawn up by Brazilian 
Discrepancies on figures on au-| Business and submitted to the 
thorizations, licenses issued, and!) man who perhaps can best express 





actual imports may occur for sev- 
eral reasons at any point in the 
procedure, according to both agen- 
cies. A company may import ma- 
chinery which it included in cal- 
culations for one authorization in 
several stages, getting licenses for 


ea h. 
Later Alteration Possible 


It may change the country of 
origin, the foreign investor, or 


the official point of view. He is Sr. 
Roberto de Oliveira Campos, the 
Director - Superintendent of the 
National Economic Development 
Bank. A reprint of the questions 
and answers as they appeared fol- 
lows: 
Questions Asked 

What role has Instruction No. 

113 played in Brazil's industrial 


de velopment? 
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“To appraise the full impact of 
Instruction No. 113 on Brazil’s 
industrial development is a rather 
difficult task since it has been in 
operation for a relatively short 
period. Some of the investment 
projects are not yet in operation 
and complete data are not yet 
available. 

“An estimate of the investment 
impact of Instruction No. 113 can 
be made on the basis of figures on 
licenses granted since its enact- 
ment until the end of 1957, which 
reached a value of US$200,000,- 
000 or dollar equivalents. Assum- 
ing that each dollar of imported 
equipment calls for two dollars of 
domestic materials and services, 
total investment deriving from In- 
struction No. 113 may be esti- 
mated at about US$600,000,000. 
This sum represents about five 
per cent of total investment in 
manufacturing industry during 
the three-year period ending with 
1957. 

Non-Pecuniary Benefits 

“But a full appraisal of its ef- 
fects cannot be made on a purely 
quantitative basis: Instruction No. 
113 permitted the importation of 
crucial types of equipment which 
could only be imported if linked to 
the know-how and experience of 
the investing firms. The transmis- 
sion of technology and managerial 
experience which comes with di- 
rect investment is likely to have 
played a role in increasing the 
productivity of the Brazilian 
economy well beyond the physical 
significance of the investment. 

What industries would you say 
have received the greatest impetus 
asa result of Instruction No. 113? 
That is, which industries prob- 
ably would not have been devel- 
oped if it had not been for this 
Instruction? 

“Import licenses granted under 
Instruction No. 113 during the 
period 1955—57 present the fol- 
lowing distribution by industries: 


Industries US$ Millions 


Autos and trucks 44.0 
Chemicals 31.2 
Drugs 19.7 
Electrical machinery 15.8 
Textiles 15.9 
Non-electrical machinery 9.4 


Transportation other than 


autos and trucks 7.8 
Rubber products 7.3 
Other industries 44.0 

Total 195.1 


“The table above is_ self-ex- 
planatory concerning the indus- 


tries more benefited by the regi- 
men of Instruction No. 113. How- 
ever, I would not say that the 
aforementioned Instruction was 
the only factor responsible for the 
development of any of them. In 
the case of autos and trucks, for 


instance, the possibility of im- 


porting equipment under Instruc- 
tion No. 113 was of great help, 
but its development would not 
have been possible without a 
varied scheme of incentives, plus 
the attraction of an expanding 
market.” 


Question of Incentive 

How much of an incentive has 
Instruction No. 113 been in bring- 
ing foreign capital into Brazil? 

“The volume of import licenses 
without exchange cover granted 
during the last three years shows 
that Instruction No. 113 has been 
effective in permitting an inflow 
of foreign capital in the form of 
equipment, which otherwise would 
be impossible in view of the pe- 
culiarities of our exchange sys- 
tem. 

“The real incentives for the re- 
cent inflow of foreign capital de- 
rive, however, much less from an 
individual act for regulation of 





foreign exchange than from the 
dynamic nature of the market and 
the whole process of growth of the 
economy.” 


Is It Prejudicial? 

Has this Instruction been preju- 
dicial to local capital? 

“Instruction No. 113 is not dis- 
criminatory against local capital, 
but it is quite possible that in 
some cases its application has re- 
sulted prejudicially to some Bra- 
zilian concerns. This is easy to 
understand: Brazilian exchange 
authorities, when the situation is 
of acute exchange shortage, tend 
naturally to examine more liber- 


ally the applications for imports | 


of equipment without exchange 


cover than with deferred ex- 


change cover, as in the case of 


foreign loans to Brazilian con- 


cerns.” 


“Will It Continue?” 

What are the prospects of a 
continuation of Instruction No. 
113? Is this Instruction apt to be 
discontinued in the near future? 

“Tt can actually be said that 
since the enactment of 
42,820 of December, 1957, Instruc- 


Decree 


tion No. 113 has ceased to be ap- 





plied. Imports without exchange 
coverage are now being regulated 
by Chapter V of this Decree, 
which consolidates all the ex- 
change and foreign trade laws 
and regulations since 1958. 

“Thus, even though in a formal 
sense Instruction No. 113 is no 
longer is force, its fundamental 
principles, which are embodied 
in the aforementioned Decree, 
will, in my judgment continue to 
be applied as long as our ex- 
change system retains its present 
multiple rate features.” 


Another Voice 

The article in Brazilian Busi- 
ness then continues: Several, if 
not many, highly placed persons 
in Brazilian Government and eco- 
nomic circles hold personal opin- 
ions which diverge considerably 
from official policy. Here the 
magazine Desenvolvimento & Con- 
juntura has been referred to as 
representative of certain personal 


| points of view as well as those 


of local industry. 

In a March editorial that mag- 
azine stated (here paraphrased) 
that “the liberal policy of stimu- 
lating foreign capital’s contribu- 

(See Page 7) 





The Ford Plant at [piranga, Sao Paulo 





The above photograph is a partial aerial view of the present Ford installations at Ipiranga, State of Sao 
Paulo. Built in 1953, they are still among the most modern in the world. Here the popular Ford trucks. 
with an ever increasing percentage of Brazilian parts, are assembled. Present plans call for 30,000 such 


commercial vehicles to come off the assembly lines annually by 


1960, with ninety per cent of component 


materials by weight, including the motor, to be of national manufacture. To reach this objective the 
Ford Motor Company is allocating US$21.000.000 to expand its facilities in Brazil. The Ford Company 
has been authorized to bring machinery and equipment into Brazil under Instruction No. 113. 
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Oranee Growers 
Raise Big Crop 


The Ministry of Agriculture 
Sets New High Standards 


For Orange Classes 


(/ Page 2) 

i Fancy f1 may have up 

or per cent of sour fruit or 
ru ( rehed by excess coloring. | 
Faney oranges may show this de 
fect to the extent of five per cent} 
and Standard, 10 per cent. No 
percentage whatsoever is allowed 


for rotten fruit. not even In proc- 


ithe U 


AUGUST 15, 


1958 








Brazilian News and Notes 





STUDY GROUP ANNOUNCED 
FOR s. C. STEEL PLANT 
The the Republic 

has approved the resolution pre- 
sented by the Executive Commis- 
sion of the National Coal Plan en- 


President of 


visaging the creation of a study 
group to establish the charter of 


mill, 
Santa 


organization of a new steel 


sina Siderurgica de 


| Carania, which is to be presented 


Aecio 


essing sheds or during the pack- | 
Non loxik Chemicals 

\ nemica l ed to prese rve 

r fruit artificlally 

rr re analyzed and 
ven to be non-toxic. When so 
equired by the consumer market, 
‘color added” is marked on the 


export cases 


classified 


Export oranges are 
nto fifteen types a cording to the 
ength of their transversal axis. 
Lengths range from 54 to 92 mil- 


neters, and each type gets a 
imber tag. 

The Decree also specifies the 
reas of the country that are fit 
for citrus fruit growing accord 


+ to the nature of the soil, based 


ts of the Min 


! t iv t peciall 
\g ilture There are 
t rning cor- 
I for 
é | niant 
| 
r ‘ po? 
| export 
Spe re set up for the 
processing sheds and 
i hoth processing 
¢ period 
r to e! 
} 
100,000 RUBBER TREES 
PLANTED IN S. PALLO 
i) } t} ' ) } vs) 
t t i! 
t re 
‘ ' , 
‘ ecer } he 
} ( 
) B } 
} , 
ere 


to the Brazilian Congress. The 
study group comprises the follow- 
ing 
Pinto da Veiga, president; Depu- 
ties Leoberto Leal, Joaquim Ramos 
ind José 


Senhores 


members: General Oswaldo 


Lerner Rodrigues; 
Jernhausen, 
Costa, 
Pinto, 
Maria da Oliveira, Augusto 
Nativi- 


Teles 


Irineu 
Ronald da 
Silva 


Gomes 
Mario da 


Joao 


Batista 


Abrantes 


Carlos 
Antonio 


Pereira, 
dade and Paulo 
Bardi. 
32 PAULISTA TOWNS 
IMPROVE SEWAGE 


Sewage works are to be _ in- 


stalled or improved in thirty-two 
Paulista municipalities by means 
the State 
Banks. The borrowings will total 


of loans from Savings 
Cr$320,000,000. The financing con- 
tracts were signed in the presence 
of the Governor. 


NEW AIRPLANE 


BUILT IN BRAZIL 
On the landing field of the 
| Ministry of Air there was a 


demonstration recently of an air- 


plane of Brazilian manufacture 
constructed by the Sociedade Con- 
strutora de Aeronautica. Designed 


for service on very large planta- 


| tions, the plane may also be con- 
verted into a military observa- 
tion and target regulator craft. 
ALUMINUM PAINT 
MADE IN BRAZIL 
The ALBRA, Aluminio do Bra- 


sil, S.A., announces that aluminum 
available made from 


t **Alpaste” base. It 


paint Is now 


is one hun- 


lred per cent weather resistant, 
orrosive proof and heat resistant. 
[t es not form dust and can be 
Ke vith solvents with ease and 
ifet Its brightness shines on 
he ne painted Santos-Jundiai 
pipeline. ALBRA is located in Sao 
Pa Largo Paisandu, 51; and 
n Rio de Janeiro at Avenida Rio 





POLYETHELENE HYDRAULIC 
TUBES FOR BRAZIL 

| The Companhia Brasileira de 
Extrusao, located in Sao 
plans to start the manufacture of 


extrusions for industry in general 
and the automotive industry in 
particular. Initial production is 
placed at about fifty tens monthly, 


eters. 





JOHNS MANVILLE 
CONSIDERING BRAZIL 
The Johns Manville Interna- 
tional Company is reported as in- 
its 





| terested in extending 


facturing activities to Brazil for 


making asbestos products. The 


Manville 
the 


International will 


with Srazilian Civilit group. 





REAL S. A. COMBINES 
IN NEW POOL PACT 
teal S.A., which is one of the 
Brazilian 


operators, 


most important air 


transport recently 
signed a pool agreement in Rio de 
Janeiro with Argentina’s Trans- 
continental. The two lines plan a 


daily service to the United States. 





TERGAL OF S. PAULO GETS 
WESTINGHOUSE LICENSE 
The Sao Paulo firm of Tergal 

S.A. is using for the first time in 

the placement 

process known as “PR”, a West- 
inghouse patent. By means of this 
method it is possible to obtain an 
and_ brilliant 
| surface without the necessity of a 


Brazil electrode 





absolutely smooth 


mechanical polisher. 





FINE OLD PRINTING FIRM 
TO ESTABLISH IN BRAZIL 


The well-known long established 





English printing firm of Thomas 
de la Rue & Company, which is 
building a plant in Brazil to print 
that it is 
possibility of 


announces 
the 
|manufacturing playing cards for 
| the domestic market and 
|port to other South American 


currency, 


| studying also 


for ex- 


| countries. 


LIGHT GOES THROUGH 

| BUT NOT THE HEAT 

| 3razil is manufacturing “‘Vidro- 
for use in building 
which permits the 


plas” sheets 


onstruction 


light to go through but prevents 
| penetration of the heat. Manufac- 
turer is MARCOPLAS, located at 
Rua Tito, 215, Sao Paulo. 


Paulo, | 


polyethelene hydraulic tubes and | 


including tubes of different diam- | 


manu- | 


source of the item adds that Johns 
join | 


Brazil Requires 
| Added Tin Plate 


Output of Canning Material 


Equals Quarter of Needs, 


Calling for Big Import 


| The apparent actual consump- 
| tion of tin plate in Brazil is about 
| 200,000 tons a year according to 
'a survey released by the Banco do 
Brasil. An available supply of tin 
| plate is of special importance to 


ithe growing food processing in- 
| dustry. 

| Four-Fold Increase 
| Present consumption of tin 
| plate is four times larger than 
consumption during the immedi- 
ate post war period, at which time 
imports of tin plate averaged 
50,000 per annum. In 1948 
production of tin plate was initi- 
ated in Volta Redonda with 6,000 
tons annually. 


tons 


This figure rose to 43,500 tons 
in 1954 and soared to 96,000 tons 
in 1957. despite the 
marked production, 
the conusmption requirements of 
the country are simply not being 
met. Imports of tin plate, there- 
fore, continue to occupy a promi- 
nent position in Brazil’s foreign 


However, 
increase in 


trade. 


Import Data 

During the period from 1953 to 
1957 imports of tin plate averaged 
90,000 year. From Janu- 
ary to September, 1957, Brazil 
spent over US$23,000,000 on tin 
plate manufactured abroad. Since 
this represented some 94,000 tons, 
it would seem that during the full 
year 1957 some 100,000 to 120,000 
tons of tin plate were imported. 

Volta Redonda accounts for 
more than one half of all of Bra- 
sil’s current steel output and vir- 
tually all of its tin plate. Metal- 
lurgical engineers rank it among 
the twenty-five largest and best 
equipped steel mills in the world. 
Volta Redonda’s tin plate is elec- 
trolytically tinned and sold as the 
well-known in Brazil “Ferrostan” 
They 


after by food canners and others 


tons a 


sheets. are much sought 


commercial consumers. 


Tin is mined in Brazil in a num- 





ber of locations, chiefly in Sao 
the State of 


| Minas Gerais, where it appears as 


| Joao del Rei, in 
| 


| cassiterite. 
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SUMOC, Builder 
Of Heavy Industry 


Nearly USS22,000.000 Came | 
To Brazil in the Form of 


Machinery, Equipment 


(From Page 5) 


tion to our industrialization is a 
laudable and indispensable atti- 
tude so long as it does not estab- 
lish a climate of discrimination to 
existing initiatives. Such a policy 
needs to be applied with care to 
avoid breaking the protectionist 
principle orienting the develop- 
ment of national industry. But al- 
though the text of Instruction No. 
113 calls for attention to the na- 
tional investor, the truth is that 
this is not given because of lack 
of execution of the second part of 
the Instruction.” 


Benefits Should Continue 


In theory, local industry should 
receive the same benefits from the 


Instruction as foreign capital, 
since paragraph 5 says that 
CACEX may issue licenses to 


3razilian companies for importing 
equipment financed abroad, with 
the condition that annual repay- 
ments shall not exceed twenty per 
cent of the financing and that the 
equipment is for manufacture of 
goods classified in the first, second 
and third import categories. In 
other cases CACEX must consult 
SUMOC, just as it must in 
with foreign com- 


do 
similar 
panies. 


cases 








Text of Letters 
of the Presidents 


Kubitschek and Eisenhower 


Exchange Notes 





(From page 2) 
view with regard to Latin Ameri- 
can participation in the considera- 
tion of world problems. A threat 
to peace anywhere in the world is 
of concern everywhere in the 
world. The Latin re- 
publics, representing such an im- 
portant area of the world in terms 
of political and cultural signifi- 
well in population 


American 


cance as as 


and material resources, should be 
and must be vitally concerned with 





the elimination of any such threat. 


‘Galocha Moderna’ 


Now a Favorite 


Brazilian Traction 


Comfortable All-Weather Overshoe, Holders’ Meeting 








; 
Made of Pure Para Rubber. 
They Are Popular Because 
They Are No Burden | 
a —— | 

United States distributors of 
Brazil’s best-seller “galocha mo- | 
derna,” made of pure Para rub- 
ber “with the exclusive design,” 
are using the ‘ 
tif for promoting the sale of these 
practical over- 


‘spring rains” mo- 


comfortable and 
shoes, which have become so popu- 
lar in the United States. The 
better shops are featuring them 
at the same price for which they 
sold in the Fall, US$4.50. | 
Half Usual Weight 
half the) 


“Galochas modernas,” 


} necessary 


weight of regular rubbers, 


perspiration free so that they can 


are 


| be kept on the feet indoors when 


are easily rolled 
to pocket They 
sweat the feet or feel 
table even after long indoor wear. 

They have non-skid safety 
treads for safety and long wear. 
In en- 
velope is also available. 


and 
. *17 
size. will not 


uncomfor- 


some stores a carrying 


SIZE SELECTOR 


Your Best Size in 
Shoe Size Galocha Moderna 
5 6 Small (38-39) 
64%4— 8 Medium (40-41) 
8'14—10 Large (42-43) 
10%—12 Extra Large (44-45) 





FILM TO BE MADE 

OF BRAZILIAN BOOK 
The Brazilian writer, Luiz 
Flavio de Faro, now in Hollywood, 
has signed a contract with the in- 


dependent motion picture pro- 
ducer, John MacDonald for the 
filming of his novel “Além da 


Fronteira da Vida.” This will be 
the first Barzilian book to be made 
into a North American movie. The 
story, a parody of Dante’s “Di- 
vine Comedy,” tells what happens 
when a Carioca journalist visits 


the infernal regions. It will be 
filmed in CinemaScope and _ in 
color. Its budget calls for an out- 


lay of US$2,000,000. 








It is precisely in recognition of 
the responsibility which all parts 
of the world have to the mainte- 


nance of peace, and which all 
countries, large and small, must 
share, that the United Nations 


exists. In keeping with this con- 
cept, the United States believes 
the United Nations to be the only 
appropriate forum in which to dis- 
cuss the Soviet charge of a pres- 
ent threat to peace in the Middle 
East and, as Your Excellency 
mentioned in your letter, Latin 
America is already represented on 
the Security Council of the United 
Nations. 

You may be assured, Mr. Presi- 
dent, of my continuing attention 
to the constructive opinions you 
have expressed in your letter, and 
of my best wishes for your per- 
sonal well-being. 

Sincerely, 
DWIGHT D, EISENHOWER | 


NEW BRAZILIAN TAXI 
The Brazilian automobile 
builder DKW VEMAG has just 
introduced its new Brazilian taxi. 


BANKING ORGANIZATION 

IN RIO GRANDE DO SUL 

A group of investors headed by 
Sr. Loureiro da Silva is organiz- 
ing a new and important bank in 
the State of Rio Grande do Sul, 
where there has new 
bank in twenty-nine years. Or- 
ganizing capital will be Cr$150,- 
000,000. 


not been a 


BANANA EXPORTS LARGER 

IN FIRST QUARTER OF 1958 

A significant increase the 
shipments of bananas 
through the port of Santos was 
marked up in the first 
months of 1958 over the same 
period of 1957. A total of 3,264,525 
bunches were shipped in the first 
quarter of 1958 as compared with 
2,83,106 bunches during the like 
quarter last year. Of these, 2,900,- 
000 bunches went to Argentina 
and the rest were sent to Uruguay 
and Great Britain. 


in 
abroad 


three 


BRITAIN AND HOLLAND 

BUY CITRUS FRUIT IN SANTOS 

Citrus fruit filling 32,350 boxes 
was shipped from Santos during 
the first quarter of this year- This 
figure may be compared with 25,- 
590 boxes, the amount shipped 
during the same period of 1957. 
Britain was the recipient of 17,- 
350 boxes, the rest going to Hol- 
land. 





Borden Tells Share Owners 
Growth Signs Impressive; 


Less Dollar Earnings 





Mr. Henry Borden, president of 
the Brazilian Traction, Light and 
Power Company, told the stock- 
holders of the organization at 
their annual meeting in Toronto, 
Canada, recently that there are 
signs of future developments in 
Brazil holding great promise. At 
the same time, he also told them 
of present difficulties 
exchange and trade. 


in foreign 
Hydro “Developing” 

The signs of growth he found 
noteworthy in the heavy industry 
sector. Highways and railways 
are being built at a rapid rate, 
he said. Exports of mineral prod- 
ucts are increasing. Hydroelectric 
power sites are being developed in 
many parts of the country. 

The search for oil, Mr. Borden 
stated, is continuing and Brazil’s 
petroleum refining capacity and 
tanker fleet are growing 
stantly. 


con- 


The president of the company 
admitted that in comparison with 
1957, this year will show a con- 
siderable reduction in the amount 
of foreign exchange that can be 
made available for imports and 
payments on obligations outside 
Brazil. For the Brazilian Trac- 
tion Company it means that in 
spite of higher earnings there 
would inevitably be a further re- 
duction in the Company’s dollar 
earnings in 1958. 


Operating Units! Switch 


Last year, Brazilian Traction 





decided to switch the head offices 
of its three operating companies 
to Brazil from Toronto. These in- 
volved the Brazilian Hydro-elec- 
tric Co., Ltd., the Sao Paulo Elec- 
tric Co., Ltd., and the Rio 
Janeiro Tramway, Light & Power 
Co., Ltd. 

One of the main for 
the move was to allow Brazilian 
investors to make investments in 
the companies in their own cur- 
| rency. The parent company is now 
| engaged in an expansion program 
| which calls for an outlay of US$- 
| 60,000,000 over a period of five 
years. 


de 


reasons 
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OPPORTUNITIES IN BRAZILIAN TRADE 


Rare has received the f nguiries from businessmen in Brazil, who desire to export or import 
es are blished as received and no representation is made as to standings of listed firms. We 
te directly to these firms. via airmail. as well as to this office, at 551 Fifth Avenue, New York 17,N.Y. 
























































BUYERS WANTED “TRADE OPPORTUNITIES” MISCELLANEOUS 
for American firms 
he Brazilian Government Trade Bureau also accepts adver- Brazilian firr what eh aw 
BLACK BEAN AND TAPIOCA tisements from U.S. firms wishing to reach interested parties meried indicteial machi ee 
FLOUR in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- 4 
guese, widely distributed in Brazil. U.S. firms wishing to import 7s ks An 
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